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From:  Larry Perino <Larry.Perino@kinross.com>

To:  Peter Butler <butlerpeter2@gmail.com>, Fearn Engineering <fearneng@rmi.net>, William Simon
<wsimon@frontier.net>

Cc:  Greg Etter <Greg.Etter@Kinross.com>, Michael Holmes/R8/USEPA/US@EPA, Kevin Roach
<Kevin.Roach@Kinross.com>, "Dean Williams" <Dean.Williams@Kinross.com>, "Nathan M.
Longenecker" <Nathan.Longenecker@Kinross.com>

Date:  01/14/2013 08:58 AM

Subject:  Sunnyside SLERA comments

All-
Since the draft SLERA will be an agenda item at the upcoming Stakeholder meeting, Sunnyside has prepared
the attached comments letter for your review prior to the meeting.

Regards

Larry Perino

Reclamation Manager
Sunnyside Gold Corporation
208-583-2511 x231
970-317-1877 (cell)
larry.perino@kinross.com
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This message, including any attachments, is privileged and may contain
confidential information intended only for the person(s) named above. Any other
distribution, copying or disclosure is strictly prohibited. If you are not the
intended recipient or have received this message in error, please notify us
immediately by reply email and permanently delete the original transmission from
us, including any attachments, without making a copy.

Thank you.
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Sunnyside Gold Corporation
1888 Sherman Street, Suite 780
Denver, Colorado 80203

January 11, 2013

Peter Butler

Co-Coordinator

Animas River Stakeholders Group
1711 Baby Bear Rd.

Durango, CO 81301

Steve Fearn

Co-Coordinator

Animas River Stakeholders Group
PO Box 468

Silverton, CO 81433

Bill Simon

Co-Coordinator

Animas River Stakeholders Group
8185 CR 203

Durango, CO 81301

Re: Draft Screening-Level Ecological Risk Assessment
Dear Co-Coordinators:

We look forward to the opportunity for the Stakeholders to discuss the November 2012 Draft
Screening-Level Ecological Risk Assessment (“SLERA™) at the upcoming meeting of the
Animas River Stakeholders Group. To facilitate such discussion, this letter sets forth selected
central conceptual comments of Sunnyside Gold Corporation (“SGC”).

The development of a screening-level ecological risk assessment is an important step in the
collaborative effort to improve water quality and habitats in the Animas River. SGC is very
pleased that, in keeping with the collaborative methodology, EPA has seen fit to solicit the
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comments of the other Stakeholders in the development of the SLERA. SGC has some serious
conceptual concerns with the SLERA.

e The goals and objectives set forth in Section 1.3 of the SLERA are not, in SGC’s view,
reasonable or in keeping with past discussions amongst the Stakeholders. This Section is
of critical import, and its flaws cascade throughout the entire SLERA. Section 1.3 states
that: “Benthic invertebrates and fish represent the valued ecological resources to be
protected in mainstem Cement Creek, mainstem Mineral Creek, and the Animas River. . .
. The ecological risk management goal for the Site was defined as follows: ‘Promote
healthy communities of aquatic and wildlife receptors in the waterways affected by
mining-related releases.”” This language is conceptually problematic for two important
reasons. First, it is not reasonable or appropriate to promote aquatic life in areas where
no such aquatic life ever naturally existed. (The SLERA recognizes that some segments
of the waterways in question may have never, in their natural condition, supported
aquatic life.) Second, the goal recited in the SLERA should be consistent with the overall
goal of the ARSG for the area. This goal should be determined collaboratively. We
believe the goal should be the promotion of specified species in specified reaches of the
Animas River, and not in areas that cannot reasonably be expected to support aquatic life.
A cost/benefit analysis should play a role in determining the goal.

e The source of the high levels of metals and low pH should be accurately described
throughout the SLERA. The source is water coming in contact with mineralized
material, either naturally or as a result of human activity, such as through the creation of
adits. The sole source is not, as is varyingly and contradictorily stated in different
sections of the SLERA, “mine wastes”; “mining contaminat[ion]”; “waste piles”;
“mining-related metals”; “mine-waste materials”; “mine releases”; or “mine-derived
COPECs”. The fact that high levels of metals and low pH are partially attributable to
natural causes should be reflected throughout the SLERA.

e It should be made clear throughout the SLERA what portions of the Animas River are
being referenced. The broad use of the term “Animas River” is confusing and inaccurate

in many cases.

e Any post-SLERA analysis should be focused on supporting the collaborative
determination of: 1) the appropriate species to be protected in the Animas River; and 2)
the reaches of the Animas River in which such species should be protected. Time is of
the essence in the effort to improve water quality and habitats in the Animas River.
Additional studies should not be undertaken of segments of waterways that may never
have supported, or cannot realistically be expected to support, aquatic life.
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We recognize that our comments only address selected broad conceptual issues and that factual
and technical review of the SLERA will be important. We are, however, hopeful that our
comments will serve to facilitate discussion of the SLERA at the upcoming ARSG Meeting.

Sincerely,

Fan g i)

Sunnyside Gold Corporation
Larry Perino
Reclamation Manager

Cc: Mike Holmes
Greg V. Etter






